
Inviting feedback of stakeholders involved on the New Draft Consignment policy. 

PSIEG runs a chain of five emporia under the name and style of Phulkari situated at 

Amritsar, Chandigarh, Patiala, Delhi & Kolkata. It procures handmade & high quality goods 

to be sold through these outlets on consignment basis from the artisans/parties.' The major 

range of products include Handicrafts, artifacts, Phulkari items, wooden inlay items, ceramic, 

Handloom products, Leather goods, Punjabi Jutties etc. on consignment basis from the 

artisans/parties. 

-.. :;_~ With a view to overhaul the emporia network, a new draft consignment policy is 

under finalization, details of the same is available on official web site of the Corporation, 

www.psiec.punjab.gov.in 

Our vision Will not be realized without the support of all stakeholders involved. As 

such, we invite·comments of all stakeholders involved on the New Draft Consignment policy. 

Please share your comments at info-psiec@punjab.gov.in on or before the deadline 

date i.e 31.07.2022. 

Sd 

Managing Director 

Punjab Small Industries & Export Corporation limited 
18-Himalya Marg, Udyog Bhawan, Sector 17A, Chandigarh - 160017, Contact: 0172-

2702301-305. 
Email: info-psiec@punjab.gov.in 



AGREEMENT 

THIS AGREEMENT is made on th day of 2022 between 

Punjab Small Industries and Export Corporation Ltd., incorporated under 

Companies Act, 1956 having its registered office at 18, Himalaya Marg, 

Udyog Bhawan, Sector 17 A, Chandigarh - 160017 (herein after called 

"Consignee") 

And 

NAME OF THE VENDOR. ALONG WITH COMPLETE ADDRESS (herein 

after called "Consignor") 

•WHEREAS 

A. The Consignee is a Public Sector Corporation engaged in variety of 

activities aimed at all -rou-nd • development and promotion of industries in 

R~rnjab ,through the ~evelopment of Industrial infrastructure, which include 

running of a chain of emporiums under the name of "Phulkari" at various 

places in the country with the objective to promote the interest of small 

scale units and craftsmen by selling their products through this network. 

B. The Consignor is producer of such items which confirm with the 

concept of "Phulkari" and is willing to display its Products at the 

designated emporiums owned by the Consignee to reach out to the 

customers. 

C. The Consignee, solely relying on the representation of the Consignor 

has agreed to enter into this agreement and the Consignor grants right to 

the Consignee to have the mutually agreed upon item(s) produced by 

Co'nsignor displayed and sold at its designated emporiums in accordance 

' 
with the terms and conditions mutually agreed to between the parties duly 

reduced into writing as set out here below. 

NOW THEREFORE, THIS AGREEMENT WITNESSES AS 

FOLLOWS: 

1. The ,Consignee shall have the exclusive right to select the items produced by 



the Consignor to be displayed at designated space in the emporium with the 

discretion of Consignee. The Consignor may provide their 

suggestions/recommendations regarding the display of the items, however 

final 'decision in this regard shall be of the Consignee under all circumstances. 

2. The · Consignor shall be allowed to display the selected items with effect . 

from ........ 2022 to ... , ... 2023; however, such period may be extended from time 

to time after mutual consent of both the parties to this Contract to this effect. 

3. The Consignor must ensure that the products provided by the Consignor must 

be hand-made and of high quality as approved by selection committee of the 

Consignee and this arrangement shall remain in force till the termination of this 

Agreement. The products not approved or rejected by the committee shall not 

be displayed. 

4. The Consignor as well as Consignee must provide one month prior written 

notice duly signed to the other party if any item(s) is/are required to be 

removed from the emporium. 

s. The 'consignor shall strictly comply to the latest GST rules and regulations 

applic~bie from time to time and shall be solely responsible for penalties or 

any other action initiated by the concerned authority/authorities for non

compliance in any manner. The consignor agrees to defend, indemnify and 

· hold harmless the consignee for the same. 

6. The Consignee will maintain all records of consignments and ensure accurate 

re-cord keeping of each item, quantity and what was sold. 

7. The.::payment of the items sold by the Consignee shall be cleared on monthly 

basis arid the amount, after deducting the stipulated perce_ntage of sale price, 
• .,J •• J 

will be paid fo the Consignor by the 15th day of the next month, provided that 

Consignor submits complete invoice in all respect within due time. 
- ,r•I· 

8. The Consignee shall analyze the sale of the product monthly and if an item is 

found to be underperforming for three consecutive months the same shall be 
rJ I J 

brought to the knowledge of consignor for immediate removal from the display. 
r 

9. The Consignee shall maintain the exclusive right to determine the business 

operation and management of its premises. The Consignor shall have no 

liability or responsibility for the operation and management of the Consignee's 

business, employees, staff, officers or agents or any torts or other causes of 



action that may result from daily operation of business, and the Consignee 

agrees to defend, indemnify and hold harmless the Consignor for same. 

10.ln the event of any action brought against the Consignee by any person in 

respect of the product of Consignor displayed in the premises of Consignee in 

terms of quality of the product or any harm otherwise caused to any person by 

using the said product, Consignor agrees to defend, indemnify and hold 

harmless the Consignee for same. 

11.In the event that the consigned merchandise is lost, stolen, destroyed, 
damaged or unaccounted for due to any cause, known or unknown, while 
consigned to the Consignee, · the merchandise, or each item consigned, 
that is lost or unaccounted for shall be considered as having been sold by 
the sales staff concerned, and the Consignee shall pay to the Consignor 
the amount decided on case to case basis and the decision of consignee 
shall be final and binding. 

12~Jhe Consignor must remove all the unsold items within one week from the 
date of termination of this Agreement at his/her own cost. In the event of 
failure on the part of Consignor to remove unsold items, a penalty of Rs. 
3000/- per day will be imposed by the Consignee till the day it is finally 
removed from emporium. 

13.In,the event the Consignee fails to remove the items for more than 30 
days from the termination of the Agreement, the Consignor retains a right 
to blacklist the Consignee in addition to the fine imposed in previous 
clause. ~ny damage caused to the items after the termination of the 
agreement shall be borne by the Consignor. 

14.Consignor shall not be allowed to provide any form of monetary or in kind 

commission to any of the employee (Permanent or outsourced) at the 

emporiums of Consignee. If the Consignor is found to be violating this clause 

and found indulging in such corrupt practice, the Consignee shall have the 

right to~' terminate this agreerrient with the immediate effect and to take 

necessary action against the concerned Consignor before the appropriate 

authority. 

15.ln the event that any provision of this Consignment Agreement shall be 

deemed to be severable or invalid, and if any term, condition, phrase or 

portion of this Agreement shall be determined to be unlawful or otherwise 

unenforceable, the remainder of the Agreement shall remain in full force and 

effect, so long as the clause severed does not affect the intent of the parties. If 

a court should find any provision of this Agreement to be invalid or 

unenforceable, but that by limiting said provision it would become valid and 

enforceable, then said provision shall be deemed to be written, construed and 

enforced as so limited. 



16.lf any Consignor is found to be violating any of the terms of this agreement, 

the Consignee shall have the right to terminate the agreement with immediate 
' 

effect and Consignee shall be at liberty to initiate any legal action if it deem 

proper and appropriate. 

17. The. Consignee may terminate this Agreement at any time and for any reason 

by providing 30 days advance written notice and by returning to the Consignor 

all the unsold merchandise that is the subject of · this ):\greement. The 

Consignor may terminate this Agreement at any time and for any reason by 

providing 30 days advance written notice, but said termination shall not affect 

the agreement regarding items already sold. 

18. The herein contained Agreement constitutes the entire understanding of both 

the Consignee and the Consignor pertaining to all matters contemplated 

· · hereunder at this time. Should the parties signing this Agreement desire or 

intend that any contract or other agreement entered into between the parties 

subsequent hereto shall supersede and preempt any conflicting provision of 

this Agreement whether written or oral. 

19.Neither the Consignee nor the Consignor shall make any guarantee or 

warranty in relation to any sale, use or transfer of the merchandise by the 

other party or any third party acting on behalf of the Consignee or the 

Consignor. 

20.This Agreement is not assign~ble and may not be modified other than by a 

written modification agreed to and signed by both parties. 

21. The Consignee and the Consignor both agree that should any dispute arise 

through· any aspect of this relationship, including, but not limited to, any 

matters, disputes or claims, the parties shall confer in good faith to promptly 

resolve any . dispute. In the event that the parties are unable to resolve the 

issue or dispute between them, then the matter shall be mediated and/or 

arbitrated in an attempt to resolve any and all issues between the parties. The 

parties agree that any claim or dispute that arises from for through this 

agreement, the relationship or obligations contemplated or outlined within this 

agreement, if not resolved through mediation, shall then go to and be resolved 

through final and binding arbitration to be held before Sole Arbitrator to be 

appointed by the Managing Director of Punjab Small Industries and Export 

Corporation Ltd, on the request of party seeking Arbitration. Any decision 



reached by the Arbitrator shall be final and binding. Place of Arbitration shall 

be exclusively at Chandigarh and Civil Courts at Chandigarh shall have 

exclusive jurisdiction for consequent litigation, if any. 

22. This Agreement shall be construed and governed in accordance with the laws 

of India. 

23. The Consignee and the Consignor agree that instances or patterns of wavier, 

forbearance, course of dealing or trade usage shall not affect the right of either 

party to demand perfonnance of any tenn or condition contained within this 

Agreement. 

24.ln the event of occurrence of "Force majeure" events including but not limited 

to war, flood, fire, other natural disaster, that may hinder the performance of 

the agreement, the affected party shall be absolved from discharging their 

respective obligation and affected party shall have the right to terminate the 

agreement forthwith. 

25.Notices: All notices and correspondence issued by the parties in connection 

with this agreement shall be addressed to the registered address as 

mentioned herein above, by registered post/ reputed courier. 

IN WITNESS WHEREOF THE PARTIES HAVE SIGNED THIS 

AGREEMENT ON THIS DAY MENTIONED HEREIN ABOVE. 

CONSIGNEE: CONSIGNOR: 

Witnesses 


